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A special purpose acquisition company

Is a public shell company created to acquire a private company and put it into the public markets.
SPACs are also called “blank check” companies, they go public before their acquisition company is
discovered. An alternative to a classic IPO for some startups and a new way to raise capital for
investors. Richard Branson went public on Virgin Galactic in October 2019 using a SPAC

Although SPACs have existed since the 90s, they have
gained popularity in recent times. The total funds raised
by SPAC’s in 2020 represented almost 45% of the the
total IPO volume.
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Today, SPACs are an attractive offering. The target company is able to go
public easier avoiding much of the requirements of a traditional IPO. For
investors it is a great opportunity to gain access to high-reward investments.
For Sponsors that create the SPAC and find the target company, it is a way to
list a company faster and more efliciently.
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Hedge fund manager Bill
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How A SPAC works

e The SPAC is headed by a sponsor , i.e a recognized market expert that undergoes
an PO procedure according to the rules established by the SEC. The filing process
is easy and fast, because the company actually has no operational business.

¢ Then sponsors go on a roadshow in order to find interested investors. The
difference is that they don’t sell a specific company, but themselves, their team and
experience.

e Sponsors put the money raised from the IPO into a untouchable blind trust, until

the acquisition transaction is finalised.
e The sponsor gets 20% «promote» fee of the shares
Sponsors have 2 years to find a company to acquire, in case if they are not able to

find a target, investors monies is returned.
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De-SPAC

After sponsors have found a company, the acquisition of a company and the terms
of such an acquisition are discussed with the existing SPAC shareholders, and
after the transaction, they usually receive not only a corresponding stake in the
new company, but also options to purchase some more shares in the future.

e 'The target company is presented to shareholders, who have an opportunity to
vote on the acquisition. They also can redeem their shares for their money back
if sponsors chose a company that they don’t like even if the acquisition is
approved.

e Once the final decision is made, the merger process starts. Traditional IPO takes
from 24-36 months, while SPACs mergers process takes 3 to 4 month.

o 'The Target company appears in a public market under its name.
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“SPACs have become a new way of

doing an M.&A. deal,”
Jett Mortara, the head of equity
capital markets origination at UBS.
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Why now for investors?

@ Lower risk for institutional investors, who receive warrants before the IPO,
which allows them to buy more shares, after the target company is introduced,
for a little bit more than the initial purchase price.

e« Opportunity to redeem the shares if they are unsatisfied with the target
company.

e Investing in SPACs can also be a convenient option for those who want to invest
at the IPO stage, as a small investor, because in a normal placement as one can
access the purchase of shares only after institutional investors, who have already
bought the company’s shares at a significant discount.

e 'The greater reliability of such options allows SPACs to attract both IPO and

direct placement investors.

_af‘?i‘;%ujju IR
~ri SWISS FINANCIERS 1
wjjjjj“.s ncC.
. 3099950 o -

DO e e

i SR Personal and Confidential - to accredited investors only
S8sssl INNOVATIVE FINANCING TRADITION

November 2020 Page 8




Why now for companies?

o 'The attractiveness of SPAC for the founders of the company, which is planned to be
made public is that the merger with SPAC avoids the lengthy, costly and rather
complicated process of IPO with roadshows, negotiations with underwriters / brokers
and institutional investors and other procedures. In the case of SPAC, negotiations are
conducted with only one party, without the involvement of underwriters / brokers,
and immediately after the completion of the transaction, the company receives all the
benefits of going public.

« In SPACs, the company’s share price is assured and defined by investors preferences as
well as market forces and by the valuation of the company’s fundamentals. A SPAC deal
avoids price uncertainty, because the target company’s management is able to negotiate
an exact purchase price. This is not the case for IPOs.

o Besides the easer and faster IPO process, companies also get a team of experienced
advisors, who assist companies’ management on post IPO steps.
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Challenges and concerns

e Investors investing in SPACs cannot expect a return too quickly, as the process of
finding a company to buy can take up to two years.

e Shareholders invest in a company without knowing what exactly it will buy and
whether the search for a company to acquire will be successtul.

e« 'The sponsor has 2 years to find and acquire a company, if that deadline is
approaching, the sponsor may choose the wrong company to buy, that can be
harmful for investors.

e Unlike a direct placement, a SPAC costs are similar than a traditional IPO, since

in this case commissions are also paid to underwriters / brokers, bank

consultations. Often SPACs turn out to be even more expensive than traditional
IPOs.
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“I believe that we're at an interesting
beginning point of a new place in the
capital stack,”

Mark Pincus about SPACs
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Looking ahead

Today, the main winners of the SPAC boom are the sponsors. With the
growing popularity of SPACs, sponsors’ competition for deals is also
growing. This can lead to a more company-friendly approach and less

sponsor focused deal structures.
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Disclaimer

This document is aimed exclusively for accredited investor based outside of Switzerland

Any investment must be based on the reading of the Issuer’s Offering presentation. No investment decision can be based only on this short summary.

This document and its appendices (hereinafter referred to as the “Presentation”) has been prepared by Swiss Financiers Inc. (the “Company”) solely for use in connection with the proposed
offering of (i) debt financing and (ii) common stock ((i) & (ii) referred as to the “Offering”) of the Company. THIS DOCUMENT HAS NOT BEEN APPROVED OR DISAPPROVED BY THE
UNITED STATES SECURITIES AND EXCHANGE COMMISSION (THE “SEC”) OR ANY STATE SECURITIES COMMISSION OR OTHER REGULATORY AUTHORITY, AND NONE
OF THE FOREGOING AUTHORITIES HAS CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS PRESENTATION. Except as provided in a confidentiality
agreement between the Company and a recipient of this Presentation, this Presentation may not be reproduced, distributed or used, in whole or in part, without the express consent of the
Company, or for any other purpose than the evaluation of the proposed offering by the person to whom this Presentation has been delivered.

THE CONTENTS OF THIS PRESENTATION ARE NOT TO BE CONSTRUED AS LEGAL, BUSINESS, INVESTMENT OR TAX ADVICE. EACH RECIPIENT SHOULD CONSULT
WITH ITS OWN LEGAL, BUSINESS, INVESTMENT AND TAX ADVISOR AND MAKE AN INDEPENDENT ASSESSMENT OF THE MERITS OF THE PROPOSED OFFERING. This
Presentation does not purport to contain all of the information that may be required to evaluate all of the factors that would be relevant to a recipient considering participation in the Offering
and any recipient hereof should conduct its own investigation and analysis.

There may have been changes in matters which affect the Company subsequent to the date of this Presentation. Neither the issue nor delivery of this Presentation shall under any circumstance
create any implication that the information contained herein is correct as of any time subsequent to the date of their employees, partners, subsidiaries, affiliates or representatives makes any
hereof or that the affairs of the Company have not since changed, and the Company does not intend, and does not assume any obligation, to update or correct any information included in this
document. Neither the Company or any representation or warranty, express or implied, as to the accuracy or completeness of the information contained herein or any other written or oral
communication transmitted or made available to any recipient. The Company, its respective employees, partners, subsidiaries, affiliates and representatives expressly disclaim any and all
liability based, in whole or in part, on such information, errors therein or omissions therefrom. Without limiting the generality of the foregoing, insofar as this Presentation contains summaries
of existing agreements and documents, such summaries are qualified in their entirety by reference to the agreements and documents being summarized, copies of which will be made available
for review at a later date during the subscription process.

The business of the Company involves risk, and several factors could cause the actual results, performance or achievements of the Company to be materially different from any future results,
performance or achievements that may be expressed or implied by statements and information in this document, including, among others, risks or uncertainties associated with the Company’s
business, segments, development, growth management, financing, market acceptance and relations with customers, and, more generally, general economic and business conditions, changes in
domestic and foreign laws and regulations, taxes, changes in competition and pricing environments, fluctuations in currency exchange rates and interest rates and other factors. Should one or
more of these risks or uncertainties materialize, or should underlying assumptions prove incorrect, actual results may vary materially from those described in this document. The Company does
not intend, and does not assume any obligation, to update or correct the information included in this document.
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More infos please contact
Christian Frampton

ct@swissfinanciers.com
+4179 824 97 76

Thank You

October 2020 Personal and Confidential - to accredited investors only


mailto:ak@swissfinanciers.com
mailto:ak@swissfinanciers.com

